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same as before, and the wage-earners would reap the advantage of their increased efficiency in the form of shorter hours of work.
If we assume that the efficiency of labour is doubled, that the wage-earners work as many hours as before, and that the quantity of commodities produced is doubled, we shall find, if the Quantity of Money ren^ains the same, that there is a great fall in the prices of commodities, and some alteration in wages, the combined effect of the two changes giving the wage-earners the benefits of their increased efficiency. If, under the conditions we have just assumed, the supply of money were doubled as well as the supply of commodities, we should find that the prices of commodities remained the same as before and that at the same time the rate of wages was doubled.
Again, let it be assumed that the population has doubled and also the Quantity of Commodities produced, other things remaining the same. Under such conditions it will be obvious that the effect on money, wages, and prices will be just the same as if the Quantity of Money had been halved while the population and the Quantity of Commodities had remained the same; in other words, prices and wages would fall by 50 per cent.
If prices and wages remained the same when the
^ population  and the  Quantity of Commodities
were doubled, the amount of money passing from hand to hand would require to be doubled and